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THE EXCHANGE HAS NEITHER APPROVED NOR DISAPPROVED THE INFORMATION CONTAINED INTHIS FILING STATEMENT, WHICH 1SA REPRO- 
DUCTION OF THE ORIGINAL FILED WITH THE EXCHANGE BY THE COMPANY AND IS !SSUED FOR INFORMATION PURPOSES ONLY. THIS FILING 


STATEMENT 1S NOT TO BE REPRODUCED IN WHOLE OR IN PART WITHOUT THE WRITTEN APPROVAL OF THE TORONTO STOCK EXCHANGE. 


THE TORONTO STOCK EXCHANGE 


18/1/73 
15/3/73 
19/4/73 


Filing Statement no. 1866 
Filed May 8th, 1973 


COSEKA RESOURCES LIMITED 


Full corporate name of Company 


Formed by Amalgamation under the British Columbia 


Cc ies A 


ne 15, 1972 


Particulars of incorporation (e.g., Incorporated under Part IV of the Corporations Act, 1953 
(Ontario) by Letters Patent dated May Ist, 1957). 


FILING STATEMENT 


(To be filed with respect to any material change in a company’s affairs, including among other things, 
an underwriting and option agreement, an issue of shares for property and a proposed re-organization.) 


1. Brief statement of the material 
change in the affairs of the company 
in respect of which this statement is 
filed. 


2. Head office address and any other 
office address. 


3. Names, addresses and chief occupa- 
tions for the past five years of 
present or proposed officers and 
directors. 


4, Share capitalization showing author- 
ized and issued and outstanding 
capital. 


‘5S. Particulars in respect of any bonds, 
debentures notes, mortgages,charges, 
liens or hypothecations outstanding. 


A. Transfer of the Company's mineral properties 
to a wholly owned subsidiary and amalgamation 
of that subsidiary with Wharf Resources Ltd., a 
public company. See Schedule "A" on pages 3 to 6. 


1B. Acquisition of Alberta petroleum and 


natural gas lease interests from Chapparal Mines 
Ltd. (N.P.L.) of Calgary, Alberta for $170,000. 


Head Office: 2190-1055 West Hastings Street, 
Vancouver 1, B. C.; Registered Office: 801-900 West 
Hastings Street, Vancouver l, B. C. 


See Schedule "B" on page 7. 


Authorized: 7,000,000 common shares without nominal 
or par value and 1,200,000 6% exchangeable shares 
without nominal or par value. 

Tssued: 5,083,958 common shares: 


| 656,559 6% exchangeable shares 


The 6% exchangeable snares are entitled to 

a 6% non-cumulative preferential dividend, 
priority of return of capital, have the 

right to be redeemed on March 15, 1977 subject 
to prior redemption or purchase or cancellation 
by the Company, are non-voting, and each 
exchangeable share may be exchanged for 1 
common share of the Company at the option of 
the holder. 


Coseka has borrowed $2,900,000 from its bankers. This 

Oan is secured by an assignment of Coseka's interest in and 
the oil and gas production from the Company's Strachan and 
Tilley Bantry properties under Section 82 of the Bank Act. 


Coseka also has an $800,000 line of credit from its bankers 
of which to date $175,000 has been utilized. This line of 
credit is secured by an assignment of Coseka's interest in 
and the oil and gas production from the Company's Coleman 
properties. 


10. 


ll. 


. Details of any treasury shares or 


other securities now the subject of 
any underwriting, sale or option 
agreement or of any proposed under- 
writing, sale of option agreement. 


. Names and addresses of persons 


having any interest, direct or in- 
direct in underwritten or optionéd 
shares or other securities or as- 
Signments, present or proposed, 
and, if any assignment is contem- 
plated, particulars thereof. 


. Any payments in cash or securities 


of the company made or to be made 
to a promoter or finder in connection 
with a proposed underwriting or pro- 
perty acquisition. 


. Brief statement of company’s future 


development plans, including pro- 
posed expenditure of proceeds of sale 
of treasury shares, if any. 

Brief statement of company’s chief 
development work during past year. 


Names and addresses of vendors of 
any property or other assets intended 
to be purchased by the company 
showing the consideration to be paid. 


The following options to purchase common shares of Coseka 
are held by the following employees of Coseka: 


Date of No. of Shares 
Grant Optionee and Price Terms 
Sept. 12 Lauch F. Farris 10,000 common 5 equal annual 
1972 3937 Marguerite St. S21. 29 sper instalments, non- 
Vancouver, B.C. share cumulative, terminat- 
ing upon employee 
ceasing employment 
: Olga Zaholuk 5,000 common 3 
103-145 Fast 20th St. $2.29 per 
North Vancouver, B.C. share 
March Marie McLeod 7,500 common 5 equal annual 
Ziel ots 602 One Calgary Place $2.80 instalments, cumula- 
330 5th Ave. S.W. tive, terminating 
Calgary, Alberta upon employee 
ceasing employment 
+ Helen L. Pratt 5,000 common oh 
2190-1055 West $2.80 per 
Hastings Street share 
Vancouver, B.C. 
March Olga Zaholuk 2,500 common 5 equal annual 
Yan aleye/s} $2.80 per instalments, cumula- 
share tive, terminating 


upon employee 
ceasing employment 
50,000 common 
$2.80 per 
share 


> Peter R. Kutney 
2190-1055 West 
Hastings Street 
Vancouver, B.C. 


. John E. Labrecque 25,000 common i 
602 One Calgary Place $2.80 per 
330 5th-~Ave. S.W. 
Calgary, Alberta 


The first two options described were granted prior to the 
adoption by Coseka of an employee stock option plan. The 
balance of the options were granted pursuant to a plan 
adopted September 12, 1972 and subsequently approved by 
regulatory authorities having jurisdiction. 


Coseka has agreed to employ a senior adviser for the calendar 
year 1973 at a salary of $26,000 to be paid by the issuance 
of.8,000 common shares of Coseka. These shares have not yet 
been issued. 


agreement of January 26, 1973 Coseka has agreed to 
common shares to Telstar Resources Ltd. of Calgary, 
consideration for petroleum and natural gas lease 
These shares have not yet been issued. 


Pursuant to 
issue 5,000 
Alberta, in 
interests. 


See Item 6 above. 


Not applicable 


The Company proposes 
in the future to concentrate its efforts in the oil and gas 
field and one of the reasons for the transaction described 
under Item 1 is to allow the Company to implement this intention. 


In the period June 15, 1972 (the date of the amalgamation 

of Coseka and The Cariboo Gold Quartz Mining Company Limited 
(N.P.L.)) to date Coseka has been active in oil and gas 
exploration and development and to a lesser extent mining 
exploration. In that period Coseka has expended approximately 
$2,448,000 in the acquisition and development of oil and aas 
properties, interests and facilities and approximately $37,700 
in the exploration of mineral properties. 


Petroleum and natural gas lease interests 
described in Item 1 are being acquired from 
Chapparal Mines Ltd. (N.P.L.) of 1270 Acquitaine 
Tower, Calgary, Alberta. 


Schedule ‘A 


By agreement dated February 26, 1973 between Coseka Resources 
Limited ("Coseka") and French Exploration Limited ("French"), 

a wholly owned subsidiary of Coseka, Coseka transferred to 
French all of its mineral property interests (with the exception 
of one dormant property owned by another Coseka subsidiary, 
Silgold Mines Ltd.), to French in consideration for 9,998 

shares in the capital of French. The property interests trans- 
ferred to French are described in detail below under the heading 
"French Properties." 


By an agreement ("Amalgamation Agreement") dated March 5, 1973 
between Wharf Resources Ltd. ("Wharf"), a British Columbia 
Company listed on the Vancouver Stock Exchange, and French, 
Wharf and French agreed,subject to the fulfilment of certain 
conditions outlined in the Amalgamation Agreement, to amalga- 
mate and continue as one company under the provisions of 
Section 178 of the B. C. Companies Act. 


Prior to execution of the Amalgamation Agreement, Coseka and 

Wharf retained Cannon-Hicks Associates Ltd., an independent 
geological consulting firm, to review the mineral properties 

of Coseka to be placed into French, and Wharf's assets, and to 
advise if the proposed ratio in relation to the assets of both 
companies was appropriate. The following is a brief description 
of the properties of both French and Wharf and excerpts in respect 
- of each property from the Cannon-Hicks Report. The Report itself 
’ has been filed with the Vancouver Stock Exchange. 


FRENCH PROPERTIES 


Number French's 
Property Location of Claims Interest Royalties 
Landusky Little Rocky 23 patented Under option 
Gold-Silver Mountain, and 6 unpaten- to Coseka. 
Property north-eastern ted mineral 
Montana, claims; approxi- 
U.S. A. mately 425 
acres. 


Cannon-Hicks state, inter alia, that the deposit may have total 
reserves of 200,000,000 tons which, by selective mining and pre- 
concentrator upgrading by screening, could produce 20 to 30,000,000 
tons of mill feed grading 0.052 ounces per ton gold and 3.10 ounces 
per ton silver. Cannon-Hicks also caution, however, that a consider- 
able amount of additional exploratory work is required to confirm 
these estimates. 


By agreement dated March 1, 1973 but not executed until March 

30, 1973 Teck Mining Group Limited has committed to expend 
$100,000 on exploration of this property by March 1, 1974 and 
may, by expending an aggregate of $400,000 in exploration and 
option payments in respect of the property by March 31, 1977 

earn a maximum of a 65% interest and a minimum of a 60% interest 
in the property. If Teck Mining Group Limited earns an interest 
in the property Wharf may either retain the balance of the inter- 
est in the property as a working interest or at Wharf's election, 
convert that working interest into a 25% carried interest. 


Wells- Wells- 
Barkerville Barkerville 
Property Area, 
Cariboo 
Mining Divi- 
Si10n;+45.. C. 
Mosquito Wells- 
Creek Barkerville 
Property Area, — 
Cariboo 


Mining Divi- 
s8i0n') -BT7e% 


99 Crown 100% 
granted mineral 
claims; 
approximately 


5,000 acres. 


29 contiguous 22% interest* 
Crown granted 

mineral claims; 
approximately 


1,500 acres. 


*Represented by ownership of shares in Mosquito Creek Gold 


Mining Company Ltd. 


These two properties cover the former producing mines of The 
Cariboo Gold Quartz Mining Company Limitec (N.P.L.) and Island 


Mountain Mines Ltd. 


Cannon-Hicks state that suspension of 


operations was brought about through rising costs in the face 
of a fixed gold price, and further state that with the increase 
in the price of gold there is a good probability that profitable 


operations might be resumed. 


Location 


Property 


Run Property North-western 
British 
Columbia, 
Liard Mining 
Division, 

B25 Cx 


Number French's 

of Claims Interest Royalties 
68 mineral 21.25% carried 2% net 
claims; interest proceeds 
approximately 


4,400 acres. 


In the opinion of Cannon-Hicks a recoverable grade of at least 
0.85% copper or the equivalent in combined metals is required 
before a profit can be visualized from an open pit operation from 
the Run property under present metal prices and operating costs 


in that area. 


Such being the case, and assuming that the ore 


mineralization has a magnetic signature, in the opinion of Cannon- 
Hicks only three of the recorded magnetic anomalies could be 
indicators of mineralization with open pit dimensions and only 
two are favourably located for easy extraction. 


Ram River 
Alberta, 
foothills 
belt. 


Ram River 
Coal 


12 provin- 100% Crown 
cial Crown royalties 
leases; 

approximately 


11,800 acres. 


Cannon-Hicks state that geological and geophysical surveys, 
followed by limited drilling, have disclosed the existence of coal 


of good metallurgical quality on one of the leases. 


They further 


state that additional work is required for a full evaluation. 


Ruttan Lake 
Area, The 
Pas Mining 
District, 
Manitoba. 


Ruttan Lake 
Property 


20 claim 28 1/2% 
blocks; (reducible 
approximately to 13 1/2%) 
18,600 acres. 


Exploration of the property is managed by Phelps Dodge Corporation 


of Canada, Limited. 


Cannon-Hicks report that the geophysical work 


carried out by Phelps Dodge is reported to have located several 


anomalous areas apparently indicating bedrock conductors. 


Phelps 


Dodge has advised that a diamond drilling program of a minimum of 
three holes is to be carried out in 1973. 


Property Location 
Middle Fork North bend 
Property North Cascades 
Region, 
Washington, 
U. S. A. 


Number 
of Claims 


15 patented 
claims, 228 
unpatented 

claims, 15 

fractional 

claims; 


approximately 


5,000 acres. 


French's 


Interest 


5% 


Royalties 


Cannon-Hicks state that this is a potential porphyry-type, under- 
ground copper mine and that extensive surface and underground 


exploratory work has indicated a number of mineralized zones. 


White Rocks Lambly Lake 
Property Vernon Mining 
Division, 
Ba vC% 


55 mineral 
claims; 


approximately 


2,c00,LaCEeS . 


50% 


Cannon-Hicks state that at the present time this property cannot 
be considered an important asset. 


Snow Claim Prairie Creek 

Group Area, 

Property Nahanni 
Diistedect,; 
Northwest 


Terratories. 


28 mineral 
claims; 


approximately 


1,400 acres. 


65% 


Cannon-Hicks state that at the present time this property cannot 
be considered an important asset. 


WHARF PROPERTIES 


Property Location 
Strike-Lorna Nicola 
_ Group Mining 
Property Division, 
Be Gc. 


Number 
of Claims 


21 mineral 
claims; 


approximately 


1,100 acres. 


Wharf's 


Interest 


50% 


Royalties 


Cannon-Hicks state that work to date has located areas of low grade 
copper mineralization and that the property should be retained and 
consideration given to an additional work program at. some future 


date. 
Reed Lake West of 
Property McLeod Lake, 


| Sie OE 


60 mineral 
claims; 


approximately 


3,000 acres. 


100% 


Cannon-Hicks state that no further work is justified on this property. 


Gi 


Number Wharf's 


Property Location of Claims Interest Royalties 
Earl Group East of Dease 8 mineral 100% 
Property Lake," 5. Cs claims and 

3 fractional 

mineral 

claims; 

approximately 


450 acres. 


Cannon-Hicks state that no additional work appears justified. 


Lucky Ship South-west Located 5% net profits 
Property of Houston, mineral interest. 
B.C claims. 


This property is owned by Amax Exploration Ltd. Cannon-Hicks state 
that under present economic conditions, exploitation of the property 
is not feasible but that it may become an asset of value at some 
future date. 


In its Report of January 19, 1973, in summary and in conclusion, 
Cannon-Hicks states that: 


"It is apparent that the holdings of Wharf Resources 
Ltd. are not significant at this time. No exploration 
work is currently under way or planned on any of them 
and past results have not been encouraging. On the other 
hand several of (French) holdings, in particular the 
Landusky Gold-Silver Property, are of considerable 
promise. Exploratory programs are currently under way 
or are being planned on others. Offsetting to some 
extent the imbalance in property holdings of the two 
companies is the fact that Wharf will contribute 
approximately $200,000 in cash to the continuing entity. 
Under these circumstances and after a thorough study of 
all aspects of the proposed Agreement, it is our opinion 
that it is fair-and equitable to both parties." 


The Amalgamated Company will be a public company bearing the name 
Wharf Resources Ltd. and will be authorized to issue 7,500,000 
Common Shares without nominal or par value with a maximum price 
or consideration of $1.50 each. 


The number of Directors of the Amalgamated Company will be eight, 
and their names, addresses and occupations are set forth in para- 
graph 5 of the Amalgamation Agreement. 


Upon a Certificate of Amalgamation being issued, the outstanding 
shares of Wharf and French will be exchanged for shares of the 
Amalgamated Company on the following basis: 


(a) One Share of Wharf for One Common Share of the Amalgamated 
Company; 


(6) One Common Share of French for 410 Common Shares of the 
Amalgamated Company. 


No fractional Common Shares of the Amalgamated Company will be issued. 


Wharf presently has 1,001,251 issued shares and French presently 
has 10,000 issued common shares. Upon the amalgamation becoming 
effective, the shareholders of Wharf will beneficially own 
1,001,251 shares of the Amalgamated Company and Coseka will 
beneficially own 4,100,000 shares, being approximately 80% of 
the issued shares of the Amalgamated Company. 


It is intended that application will be made for listing of the 
shares of the Amalgamated Company on the Vancouver Stock Exchange 
concurrently with the amalgamation becoming effective. 


= 


Schedule ‘B. 


The following are the present directors and officers of Coseka: 


Position with Chief Occupation 
Name and Address the Company for Past 5 Years 
John S. Davidson Chairman of the Insurance Executive; 
4727 Drummond Drive Board and a Director, Reed Shaw 
Vancouver, B. C. Director Osler Limited 
Peter R. Kutney President and President of the 
1602-2055 Pendrell St. Director Company; Prior thereto 
Vancouver, B. C. petroleum and natural 


gas consultant and prior 
thereto Vice-President 
of Westcoast Transmission 


Co. itd. 
J. Royden Morris Vice-President Mining Executive 
1001-1985 Rellevue Ave. and Director 
West Vancouver, B. C. 
Robert A. Boulware Vice-President Petroleum Geophysicist 
680 One Calgary Place and Director 
330 5th Avenue S.W. 
Calgary, Alberta 
Roland E. Legg Director Consulting Engineer 
6642 Adera Street 
Vancouver, B. C. 
William H. McLallen Director President, Capilano 
#110-2075 Nelson Street Timber Coa. Ltd. 
Vancouver, B. C. 
Charles E. Michener Director Consulting Geologist 
4302-401 Bay Street 
Toronto, Ontario 
David A. Sloan Director Mining Consultant 
#26-425 Howe Street 
Vancouver, B. C. 
Paul Bell Director Executive 
830 10th Avenue West 
Calgary, Alberta 
John Ernest Labrecque Vice-President Employee of the Company 
19 Cherovan Drive since March, 1972; 
Calgary, Alberta Vice-President since 


December, 1972; prior 
thereto Chief Geologist, 
Foothills Division, 
Imperial Oil Enterprises 


Ltd. 
Lauch F. Farris Secretary Executive 
3937 Marguerite St. 
Vancouver, B. C. 
Olga Zaholuk Assistant Secretary 


103-145 East 20th St. Secretary 
North Vancouver, B. C. 


Note: Mr. Roy E. Ricks, formerly a director of Coseka, did 
not stand for re-election at the annual general meeting of 
Coseka in December, 1972. 
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COSEKA RESOURCES LIMITED 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF INCOME 
FOR THE PERIOD FROM DATE OF AMALGAMATION, 


JUNE 15 O.1972,,).00; JANUARY. 3) .1973 


(with unaudited figures of the predecessor companies for the 
seven and one half months ended January 31, 1972 for comparison) 


(Subject to audit) 


1973 1972 
(Unaudited) 

CDS UY Soi ig Td a a ak ae So CA ee. Cane 2 Ce Pt tt paar Bie bone. 01 8 
COST OF PRODUCTION: 

RAGA CKD OTISES © a sic ss/e's els oie earete eS v0 44 © 65 Raters ates ahaha twa) acege. 69,279 595996 

Oe eho G ih alsa Qignn atla a kat cree Spiel obs 9h 8 Seehaishe cela ecole Baus ieliete s Uaame a 17,072 10,630 

Depreciation,of production facilities. .........s.ss% ik bia bh ePais ahite 2 135596 14,127 

TOtaL COStyOt, DEGGUCETON Ls. bbiasus Seta ds ateco reel 92,947 80,353 


122,690 110,665 


ADMINISTRATIVE EXPENSES - Schedule 1 .............. s oyehs, wha ee tale Sere 21,386 Sp agee 
PNCOMEA THROM OPERATIONS» jo.cuc eue.cilesevkeisuers 0.0008 « @ er eitevrene) oils enetete.elerleis se les Pele ore 101,304 POga LO 
OTHER INCOME: 
Gain On ANVESEMENIES *— THEE + .6 060 he tetel hehe! ola ol choral ct eteletelete’s statatshot ee’ habe A 26,462 - 
MINE CLES te PETICOMC + Fot.5 th A oce ct hovel of a aticFobet alictatetahctobele ahaha fee BAO, TOWNES) 6,416 6,266 


32,878 __ 6,266 


134,182 Phe, 176 


OTHER CHARGES: 
Wells townsite - net expenses (including depreciation of 


ge AED Fee) SOMO), co 5 we wine. c/sh 9. oct RQRUMMAHAIE w! wiairesies site! 6s he. © Bos aiautve) sue cel ace 105236 12,097 
Pesa2(gain) -on-disposal of -fixed mesetsrie.i trek Oe. PPIEO. SPOS nee 116 (219) 


105352 11, 878 


INCOME BEFORE PROVISION FOR INCOME TAXES AND EXTRAORDINARY ITEM .. 123, 830 65,298 


PROVIS.LON . FOR. -ENCOME. ‘TAXES *{No'te '8) * ss aaste eal terete Petree Serene oe ee as 51,000 22,000 
ENCOME-BEFORE “EXTRAORDINARY “LTEM «.r.0.t cr eretst Per eleie Seveten ate Pre ere aiei es evatalard's's 72,030 43,298 
EXTRAORDINARY ITEM (Note 8) ...........06. ooh el eet e's etelelenelelete See sere wee 50,590 22,000 
NET INCOME FOR THE PERIOD .......... cheteteleteleterata trots a Mle ate slelete ou ects elds MO LZII4I0 5.65298 


The accompanying notes are an integral part 
of the consolidated financial statements. 


COSEKA RESOURCES LIMITED 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


FOR THE PERIOD FROM DATE OF AMALGAMATION, 


JUNE 15. 1972, “TO JANUARY31.--1973 


(Subject to audit) 


DEFICIT AS AT JUNE 15, 1972 «2 oetureee es ~ . Safe) selec 0's vere eieeelomeiein Gukig ; 
Add costs written off on properties gbandcned: 
AcquisL€Lone sie) «scot e's Gees ernie ote tote otol a MbeLaieNal el otelete cit a sustsretere sie wler'esis a?elaiv ciate eis ete 
Deferred exploration and development - Schedule 2 ............cccceeeeee 
NEF-ENCOME"FOR“THE “PERLOD cic scutes toute eltersis ets s custo © sterstatencce/e'o eidinea) + oie setetete alana nena 
RETAINED EARNINGS, AS AT JANUARY 31591973 “o2'20 01. «inte sieterc ates otsis)e cletene lepers een < 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE PERIOD FROM DATE OF AMALGAMATION, 


JUNE 15.9 1972, TO “JANUARY “SES n1973 


(Subject to audit) 


FUNDS PROVIDED: 
Income berone: extraordinary 7 Ltem sess ats ss eestor cietele ie cote : 
Depletion 
Depreciation 
Write-down of investment (Note 3(d)) 
Loss on disposal of fixed assets 


ooeoee eee ee eee ee eeeree eee ee eee ee eeoere eee eevee eeeeeeee ee ee eee eee eee 
ceoeoeceee ee 
eeoeoecereeveseewe eres eee eee eee eee eee ee ee 


eoceoeceere ee oer eo eee wee eee eee eee eee eee eee eee 


Total funds’ provided (from operations: .): vs. sels. occu selec e 


Extraordinary item (Note: 8) icc.% ok! slates ale cere slersie alain s eters enstetter tetera totais toler ctutals 
Proceeds from disposal of fixed assets 
Option payment received (credited to mineral property costs) 
Bank loan (net of current portion) . 


Total funds provided |... hd sii. hac ets Were 2 a vain ee ne 
FUNDS APPLIED: 
Expenditures on petroleum and natural gas properties . 
Expenditures on mineral properties . 
Expenditures on property, plant and equipment 
Provincial registration fees paid 


eoeceeeerereer eee eee eee 
ceooevreeee eee ee eee 
cooeoeere eee ee eee eee eo ee eee ree 


Total funds applied 


DECREASE IN WORKING CAPITAL 


eoeoeeeeere ee eee eee 


eoceoeereesere ee ee eee eeee 


WORKING CAPITAL DEFICIT AS AT JANUARY 31, 1973 ........ 


The accompanying notes are an integral part 
of the consolidated financial statements. 
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$( 23,602) 


(18,691) 
(49,440) 
(91,733) 


101,450 


50,590 
4,034 
8,500 


1,900,000 


2,064,574 


2,166,638 
66,966 
221,836 
440 


2,455,880 


391,306 


COSEKA RESOURCES LIMITED 
AND SUBSIDIARY COMPANIES. 


CONSOLIDATED SCHEDULE OF ADMINISTRATIVE EXPENSES 


FOR THE PERIOD FROM DATE OF AMALGAMATION, 


JUNE “TS 1972, 10 JANUARY of,” 1973 


(with unaudited figures of the predecessor companies for the 


seven and one-half months ended January 31, 1972 for comparison) 


Depreciation 


(Subject to audit) 


@eeeveeeeeoeeeeeeeeeeeeeeeeeeseeeeeeeeeeoeeseeeeeeeed 


Pitenes trandebania charges, <is'ss.c.sie os s/ciele s(erererolelsleeinielaieleieisce # slere wierecs 
Mee MSIL AUG L ty ss «:5\0,. 0.0.91 dvetatore tie ees 00.4% aMbielg/s.e: 616 ois ‘ate Urals, she acoue ow nea 
Meeting and shareholders’ (expenses !.% J. ies ve dcs ds Sp V ea dadeseop ese 
Dee Oe ME MCOUS Aatuts § 5 a 6 0c Seale lORtnhe o's 4.0 sia o'sieislie s ele ates ah thes sts ots 


Office eeoeceeeeceeeeee ee eeeeeeeeeseeeeeeee ee eeeeeeeveeeeoeeee 2202808 


Rent eeoeveeeeeeeceeeeee eee eeeeeeeeeeeeeseeeeeeeeeeeeeeeeeeeeee2e020880 


Peer ATIGS ANU sem 1OVEE. DONGLE S) 6 5 si0iscb6..0-65s te Gasisibevieees 6 s@ ce.es 
DEOckuexchangcemand transter-agent £EES woeccocccocce caccccsc eeee 


Travel 


e@eeeeveeseeseeeeseeeeoeeeeeeeeeeseeeeeeoeeeseeeeeeeeeeeee2e2e2820280280808 


DRamee GXDCNSES LTECOVETE . 2% «ccc oa 0so0 eles dels 0 soe 004s Hwoisaisten e's 6 


Deduct portion allocated to: 


Percroseum aa Natural gas properties ai... <.o.c0 00000 o,00 0s 0100 8s © 
Mineral property deferred exploration and development costs .. 


Net administrative expenses ...ccccccccsccce 


CONSOLIDATED SCHEDULE OF DEFERRED EXPLORATION 
AND DEVELOPMENT COSTS - MINERAL PROPERTIES 


FOR THE PERIOD FROM DATE OF AMALGAMATION, 


JUNE STS eel Oi Ze TONRSANUARY, 315 1973 


Current 
Exploration 
Ota lesto and Allocated 
June 15, Development Administrative 
1972 Costs Costs 

EME 6.084 ae ee Seg RT oD . $ 14,813 $ - $5 = 
MODE Boiss ein 0 5 5 5" Piaheltnceietere LT Doz - - 
adho teretelthy GeomoueO HU rec 6,606 - - 
Landusky (Montana) ..... 115,204 7,788 2,446 
Snow Claims ....0...s0- é 405 > = 
Ram River Coal Leases .. 16,190 1,934 555 
Mosquito Creek ......... 31 25,000 4,239 
Elkhorn (Montana) ...... 96,357 - 93 
Wells - Barkerville .... 41,789 L457 480 
Middve FOr: 6.5. <0 os «sisi 454 - - 
Cache Creek .....:..0se- 2,743 - - 
WHITS ROCKS 2). cic sie oss ee : 9,838 776 223 
RuttanelLawewsra.1s eo cie1e eo : 5,290 1,242 356 
General ....... Me : = _8,154 e2yooo 

$327.252 $46,351 $10,727 


ney 


1973 MY 
(Unaudited) 
S\. 3,145- +S 357 
Sh PAS 19,100 
26,052 34,401 
17,809 3,125 
9,057 8,788 
LZ oaS 11,200 
12,696 6,370 
67,176 26552) 
20,376 9,129 
ote LAY © Bidet as CL 
207,913 122,898 
3,687 - 
204,226 122,898 
V2 LOE 223 
pO 2) ae 20 
182,840 _83,143 
GOs oe So Loo! 
Transferred Total to 
to January 31, 
Deficit 1973 
$14,813 $ - 
Ie SS - 
6,606 - 
- 125,438 
- 405 
- 18,679 
- 29,270 
a 96,450 
- 43,726 
- 454 
- 2a 
- 10,837 
- 6,888 
10,489 - 
$49 440 $334,890 


COSEKA RESOURCES LIMITED 
AND _ SUBSIDIARY COMPANIES 


CONSOLIDATED SCHEDULE OF EXPENDITURES BY PRECEDESSOR COMPANIES 
ON PETROLEUM AND NATURAL GAS PROPERTIES TRANSFERRED TO THE 
COMPANY CN AMALGAMATION 


JUNE. 152.1972 
(Subject to audit) 


Total 
PROPERTY: Niseka Coseka Cariboo June 15, 1972 

TiLley-Bantry Area 2.0.5 c<s «sete ieee S7355L73s $100,935! 15S - $. 134,108 
Coleman Rarea: mB. iva bck «tows « sip ie aiteies 321.626 30,713 - 352,309 
Imperial Oil: 

Joint *Venture 7A". ti. csceammucreroieire eke » 197,395 - 1974395 

Joint ‘Venture "BM. to s0 dee barstitenes cat - 30 - 30 
SOutH RECINUS .. ac c's cole. «te eh tstetenmaterate - 439,197 - 439,197 
North West Joint Venture ..... Sr eotenene ats - 255 - 255. 
Quaich-Op£LiOn® << o5.5 sei cs ess elaneleie telereletels - 20,740 - 20,740 
Trans Canada’ Joint-Venttre Vso0ee ee se - 10,274 - 10.27% 
Medicinepiiat 4... . $28 of os «<< ss eubae asters 150,457 - 150,457 
Strachan-Leduc (net of $22,150 

depletion) 5... 586.15 s.0s soe emia ee - - 224,995 224,995 
HOLGGN ‘sii <'s ss/a's oo. p.cieis wie's 4 6 8 orcrete eieeetens - - 35, 941 35,94" 
Saskatchewan’ Oil Lease: .....c.cecccc Siler - - a 1 
MIiSty ATCall se sictulteals oin'a ic oe eiaterip ctteteletorete “ - 2,500 2,500 
Wille neuvel Qt ss sc0 5 p00 asin ola talat stiin atatciacons - - 3,500 3,500 
Dutch Noreen Sea: Ge, ctetsc oe lais ais atetstotele ecere - 231 - 231 
General ExpLOraetLon: Gis << sc/etele cisisieteisiets - 12,180 - 12,180 


BOER © oraicle'a'w a od 6 elelsas sas siete $354 799 $962,407 $266,937  $1,5845143 


NOTE: 
Coin Canyon Mines Ltd. and Niseka Mining Ltd. amalgamated on August 20, 1971 under 
the name of Coseka Resources Ltd. 
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COSEKA RESOURCES LIMITED 
AND SUBSIDIARY COMPANIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


JANUARY 31, 1973 


(Subject to audit) 
AMALGAMATION: 


Coseka Resources Limited (Coseka) and Cariboo Gold Quartz Mining Company 
Limited (N.P.L.) (Cariboo) amalgamated under the continuing name of Coseka 
Resources Limited on June 15, 1972 pursuant to Section 178 of the Companies 
Act, British Columbia. 


Under the terms of the amalgamation, shares of Coseka Resources Limited 
(the amalgamated company) have been issued on the following basis: 


- One common share of the amalgamated company for each common share 
outstanding of Coseka 


- One common share of the amalgamated company for each 1.8 common shares 
outstanding of Cariboo 


- One 6% exchangeable share of the amalgamated company for each 6% 
exchangeable share outstanding of Coseka 


The issued share capital as at the date of the amalgamation was as follows: 


Original Amalgamated Deemed 
Shares Shares Consideration 
6% Exchangeable Shares: 
Coséka 2 ia meee aces 983,940 983,940 SE.475,910 
Common Shares: 
COsekass vath vuaccicuot ert aherars ees S222 97. 352225797 $1,407,425 
Add contributed surplus 
as at. dunes la 272 iia. ee 4,645 
1,412,070 
Deduct deficit as at 
UNG LAS) MDOT 2 cer opener tig sehe pe 483, 843 
S22 2e ion 9285227 
Cari DOOE +2 a5. c1.0i> 0 epee chats 2,760,809 MRS olay iret) 2,760,809 
Deduct net discount on 
shares as at June 14, 
LOG ZB Soak ciocs siege er cere 326,947 
2,433, 002 
Deduct deficit as at 
JUN V4. LO 2. a ehes ercearetetes 1,677,870 
1535; /780 755,933 
Balance as at June 15, 1972 SF SOL a7, $1,684 219 


COSEKA RESOURCES LIMITED 
AND SUBSIDIARY COMPANIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


JANUARY 31, 1973 
(Subject to audit) 
va PRINCIPLES OF CONSOLIDATION: 


A. Silgold Mines Inc.: 
The consolidated financial statements include the accounts of Silgold 
Mines Inc., (an Idaho corporation and a wholly-owned subsidiary) 
since the date of acquisition, December 3, 1969. The excess of the 
consideration paid for the shares over the net book value of the assets 
at the date of acquisition was $54,322. This excess has been allocated 
to mineral properties as follows: 


IEP ATS GVaX ct gl Oh co EN RY el Ws Te tT RA SI aR Re $36,215 

Tinta Group claims (abandoned 
and WeEtten OL tOndefictt) ..0seucs% LS, 107 
524,322 


The accounts of Silgold Mines Inc. have been converted to Canadian Funds 
on the following basis: 


- Current assets and current liabilities at par 


- Other assets at rates of exchange at the dates of the 
relevant transactions 


Bi Safari Oil and Gas Limited: 
The company has an 80% interest in Safari Oil and Gas Limited (incorporated 
in the Province of Alberta). The operations of the subsidiary have 
been included in the consolidated statements from the date of 
incorporation, November 1, 1971. 


Ge Non-consolidated subsidiaries: 
The company is carrying its investment in three subsidiaries, The Wells 
Townsite Company Limited, Gold Quartz Hospital Limited and French Mines 
Ltd. (N.P.L.) at a nominal value of $l each. The balance of the 
original investment was charged to deficit by a predecessor company. 
These companies have not been included in the consolidation as they 
are inactive and had no profits or losses during the period. 


2 OTHER INVESTMENTS: 


The company has the following investments for which there is no quoted 
value at January 31, 1973: 


A. The Mosquito Creek Gold Mining Co. Ltd. (N.P.L.): 


- 200,000 shares acquired in exchange for ten Crown granted mineral 
claims, recorded at a nominal value of $1. Subsequent to 
January 31, 1973, the company exchanged its 5% working interest 
(related costs as at January 31, 1973. =.$29,270) in certain 
Mosquito Creek claims for 50,000 additional shares. 


COSEKA RESOURCES LIMITED 
AND SUBSIDIARY COMPANIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


JANUARY 31, 1973 
(Subject to audit) 


Se OTHER INVESTMENTS (Continued): 


B. Noordzee Exploratie Maatschappij N.V.: 

The company has a 10% interest in two oil and natural gas exploration 
licences in the Dutch Sector of the North Sea. 25% of the company's 
interest is held through its 10% interest in Noordzee Exploratie 
Maatschappij N.V. acquired for a cost of $3,190. It is the intention 
to offer all the shares of Noordzee Exploratie Maatschappij N.V. to 
the Dutch public. 


C. 127,500 common shares of Ultrabasic Minerals Ltd. (N.P.L.) ..... $275,720 
7,500 shares acquired for cash at 10¢ per share 
120,000 shares acquired in exchange for four placer 
mining leases at an ascribed value of 
$75,020 


D. 5,000 shares of Shepherd Enterprises Ltd. acquired for 
$5,000 cash 


Subsequent to January 31, 1973, this company was liquidated and the 
investment has been written down to the estimated proceeds of $3,665. 


4. PETROLEUM AND NATURAL GAS PROPERTIES: 


A. Accounting policy: 

On amalgamation the company adopted the full cost method of accounting 
for petroleum and natural gas properties. Under this method all 
costs, including a portion of administrative expenses, relating to the 
exploration for and development of oil and natural gas reserves are 
capitalized. Proceeds received from disposal of properties are 
credited against such accumulated costs. Depletion of such net 
costs is provided for by the unit of production method based on the 
company's total estimated recoverable reserves of all properties. 


Prior to amalgamation the costs of the one natural gas property in 
production were being depleted by the unit of production method based 
on the total estimated recoverable reserves of that property. 


B. Commitments: 
At January 31, 1973, the company was committed to expend approximately 
$1,140,000 on exploration and development of which $ has 
subsequently been advanced. 


Dis MINERAL PROPERTIES (See Note 12): 


A. Accounting policy: 
The company follows the practice of capitalizing in its accounts all 
costs, including a portion of administrative expenses, relating to 
the exploration for and development of mineral properties. If a 
property is abandoned the aggregate of the costs related to it are 
charged to deficit at that time. 


The amount shown on the balance sheet at January 31, 1973 for mineral 
properties is made up of the following: 
Mineral claims owned and held under option .......eeeee0e2 $253,171 
COD Leas OSiccvwisivioleals cc's eveiain alate aiacale le lnieis, ex aléie(Siao's sik 4's alae 210,000 
Deferred exploration and development costs - Schedule 2 . 334,890 


$228,061 


These amounts represent costs to date less amounts written off including 
values ascribed for shares issued or received in exchange therefor. 


B. Option - Landusky property: 

At January 31, 1973 the company had an option to purchase certain mineral 
claims in the State of Montana for $400,000 U.S. of which $70,000 has 
been paid. The balance is payable as follows: 

- Option payment August 16, 1973 - $10,000 plus 10% of development costs 
expended on the property in excess of $100,000. 

- Balance due August 16, 1974. 

- Subsequent to January 31, 1973 the company's interests in this property 
were sold to French Exploration Limited (Note 12A and 12C). 


a co: 


COSEKA RESOURCES LIMITED 
AND SUBSIDIARY COMPANIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


JANUARY 31, 1973 
(Subject to audit) 


6. PROPERTY, PLANT AND EQUIPMENT: 


The major categories of property, plant and equipment (at cost except as 
noted below) and related accumulated depreciation and amortization at January 31, 
1973 were as follows: 


Accumulated 
Property, Depreciation 
Plant and and 
Equipment Amortization 
- Petroleum and natural gas 
production*facidities <4.56 vise Whe $545,448 $41,047 
- Millsite, building and equipment - 
Elkhorn property, Montana <.’.....,. 10,446 213 
- Idle buildings and equipment - Wells- 
Barkerville property (at estimated 
néetcrealizable*valiue)* <2. Vires. 2 ees 18,825 - 
- Automotive equipment ........... San ns 4,595 2,694 
- Office furniture and equipment ...... 20,877 25107 
- Leasehold improvements ............e. 5,495 915 
$605,686 $47,656 


Production facilities are being depreciated by the unit of production method 
on an individual property basis based on the estimated recoverable reserves of 
each property. 


Leasehold improvements are being amortized over the terms of the leases and 
the remaining assets are being depreciated by the declining balance method at 
rates varying from 10% to 30%. 


a. LONG-TERM DEBT: 


The long-term debt of the company consists of a $2,000,000 demand loan 
payable to a Canadian chartered bank and secured by a general assignment of the 
company's accounts receivable and an assignment of the company's interest in the 
Strachen and Tilley-Bantry properties. The agreed terms of repayment call for 
monthly interest payments at 3/4% above the bank's prime rate (prime as at 
January 31, 1973 - 6%) and, commencing November 1973, sixty monthly principal 


payments. These terms have been reflected in the financial statements at 
January 31, 1973 as follows: 


Bank LOAN gEethGkoud <ekee SUG aR ler HES 2 ote I oueee He oat eta RRO. $2,000, 000 
Less current portion due within one year ........ einai cs otal : 100, 000 
LONE. taiiin GED GTS S cis Buses aes LR ANS SMSO Rs She aie $1,900, 000 


The company has an additional line of credit with the same bank of $800,000 
(of which $ had been drawn as at » 1973) which is repayable 
on the same terms. 


8. EXTRAORDINARY ITEM - INCOME TAXES: 


Income taxes otherwise payable have been eliminated (except for $410 payable 
by a subsidiary) by claiming depreciation for tax purposes in excess of the amount 
recorded in the accounts. 


Up to the date of amalgamation the predecessor companies had recorded 
depreciation in excess of that claimed for income tax purposes by approximately 
$2,400,000, but the future potential tax reductions related thereto of approximately 
$1,150,000 have not been recognized in the accounts. The company has during the 
current period utilized approximately $105,000 of this excess depreciation and will 
have the benefit of claiming the remaining excess against future taxable income 
when earned. 


Development expenditures charged against income in the predecessor companies 
but not claimed for income tax purposes may only be deducted against future 
taxable income in certain restricted cases. No development expenditures related 
to properties currently held by the company have been claimed for income tax 
purposes as at January 31, 1973. 


LT 


9. 


10. 


COSEKA RESOURCES LIMITED 
AND SUBSIDIARY COMPANIES. 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


JANUARY 31, 1973 
(Subject to audit) 
SHARE CAPITAL: 


A. Issued shares: 

During the period 220,782 6% exchangeable shares were exchanged for common 
shares and 15,000 common shares were issued from the treasury pursuant 
to the agreement referred to in (B) below. Issued share capital as at 
January 31, 1973 was as follows: 


Shares Amount 
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6% Exchangeable Shares: 
Balance: June "15; 19727. .< a0 «.o'smlouie tateiie tee 983,940 $1,475,910 


Exchanged @eoeeeeeoeceeeeeeeseeaneeevneeeeenseneeseoeenede (220,782) 331 173) 
Balance January 31, 1973" oii eeteecee eee Sov Ooe too «Sai ee 


Common Shares: 
Balance’ June’ 15) 197.2: oissetarete ales sere ee LoL DOO! F $1,684,210 
EXGHAN@ED: 'oste cs-e' «sine os sloidets ogo sae nee eee 220,782 331,173 
TSS Ed's everearete Sia: a/are ate; cuer cater otetane aeee aie ae aeae 15,000 22,500 
Reduction on conversion of shares 


of predecessor companies: . i. .'s 6s easieniee ae (5) a ee 
BalancejJanuary 31, 1973 sccccccesccwsecces, 459925354) “S70 suum 


The 6% exchangeable shares provide for a 6% non-cumulative preferential 
dividend, priority of return of capital, are redeemable, at the option 
of the company for the paid up amount thereon plus a portion cf the 
retained earnings as determined by the Articles of the company and may 
be exchanged, at the shareholders option, for a like number of common 
shares. 


Ba. Royalty agreement: 

Pursuant to an amended royalty agreement dated May 30, 1972, 15,000 common 
shares were issued during the period for an ascribed consideration of 
$22,500 (based on the market price May 30, 1972) which amount has been 
included in the costs incurred on the Run property. 


Cy Employment contract: 
On December 13, 1972, the company agreed to employ a senior advisor for 
the calendar year 1973 at a salary of $26,000 which is to be paid by 
the issue of 8,000 common shares of the company, 4,000 on January 31, 
1973 and 4,000 on June 30, 1973. This agreement is subject to the 
approval of the Vancouver and Toronto Stock Exchanges and no shares 
had been issued at January 31, 1973. 


De Agreement payable: 

The company has acquired an interest in certain petroleum and natural gas 
properties in the Atmore Area, Alberta for $20,000, which amount is 
included in accounts payable at January 31, 1973. Subsequently this 
debt was satisfied by the allotment to the vendor of 5,000 fully paid 
common shares of the company. 


STOCK OPTIONS: 


On September 12, 1972 the company granted five year cumulative stock options 
on 15,000 shares at a price of $2.29 (market price September 12, 1972 - $2.69) 
to two officers. The options may be exercised 20% at the date of granting 
the option and 20% on each of the following four anniversary dates with 
the cumulative rights to acquire in subsequent years shares not acquired during 
previous years. The options expire five years after the date of grant and are 
subject to restrictions relating to the optionee's employment with the company, 
No options had been exercised at January 31, 1973. 


On March 2, 1973, further options on 90,000 shares at a price of $2.80 


(market price March 2, 1973 - $3.20) were granted on the same terms as above to 
two officers and three employees of the company. 


tc 


COSEKA RESOURCES LIMITED 
AND SUBSIDIARY COMPANIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


JANUARY Of. 2973 


(Subject to audit) 
ll. COMMITMENTS: 


The company has entered into five year management contracts expiring in 
1977 with the President and one Vice-President at salaries of $30,000 and 
$17,000 per annum respectively. The President's contract must be honoured 
even in the case of incapacity or death. 


aie SUBSEQUENT EVENTS: 


A. French Exploration Limited: 
On February 19, 1973, French Exploration Limited (French) was incorporated 
as a wholly-owned subsidiary, and on February 28, 1973, the company sold 
French the following assets for $1,000,000: 


(i) All the company's mineral properties with the exception of 
the Elkhorn, Montana property owned by Silgold Mines Inc. 
(costs included on the consolidated balance sheet related 
to the Elkhorn property amount to $160,171). 


(ii) The 250,000 shares in The Mosquito Creek Gold Mining Co. Ltd. 
(N.P.L.) (Note 3A), and 


(iii) The idle buildings and equipment situated on the Wells-Barkerville 
property (Note 6). 


Consideration for the sale was $20,000 cash and 9,998 fully paid and 
non-assessable common shares of French. 


B. Wharf Resources Ltd.: 
On March 5, 1973, French entered into an agreement to amalgamate with 
Wharf Resources Ltd. (a public company). Under the terms of the 
agreement, Coseka Resources Limited will be allotted 4,100,000 (80.4%) 
of the issued shares of the amalgamated company. 


Cc. Option agreement: 

On March 1, 1973, French entered into an agreement with Teck Mining Group 
Limited (Teck), whereby French granted an option to Teck to acquire an 
undivided interest in the option agreement referred to in Note 5(B). 
Under the terms of the agreement Teck will be required to expend $400,000 


($100,000 by March 15, 1974) on exploration and development of the property, 
and depending upon the speed with which the monies are expended will earn 
an undivided interest of 60% to 65% in the properties. Teck will also be 
responsible for making the required option payments referred to in 

Note 5(B); however, if Teck decides to put the property in production, 
French will be responsible for its pro-rata share of such option 

payments. 


The agreement is subject to confirmation by Teck's counsel of the titles 
to the property. 


De South Ricinus property: 
On March 16, 1973, Albany Oil & Gas Ltd. exercised its right to convert 
its 105% royalty interest in the property to a 5% working interest. 
As a result the company has received $74,408. 


Aim) 


WHARF RESOURCES LTD. 


Balance Sheet 
(Unaudited) 


February 28, 1973 


Assets 


Current 
Cash 
Term deposits 


Investments - (Note 2) 
Mining claims = at cost 
Exploration and development costs 


Incorporation costs 


Shareholders’ Equity 


Share capital 
Authorized (Note 1) 
3,500,000 shares of no par value with 
a maximum issue price of $1 
Issued and outstanding (Note 3) 
1,001,251 shares 


Deficit 
Balance March 31, 1972 
Add: Loss on disposal of investments 


ly | 
5 epee / 
Yorreytr, 


a 


a by “a Ww VE <F, 


ff 
Thd’ attached notes form part of this statement. 
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$(546,057) 
32,808 


$ 10,874 
200,000 


210,874 
15,000 
50,252 


123,817 


2,695 
$402, 638 


$981,503 


(578,865) 
$402,638 


AG ADD 


(Unaudited) 
Eleven months ended February 28, 1973 


Source 
Proceeds from sale of investments 


Proceeds from sale of shares (Note 3) 


Application 
Purchase of investments 
Exploration and development costs 


Acquisition of mining claims 


Increase in working capital 
Working capital, March 31, 1972 


Working capital, February 28, 1973 


ration and Develo t 
(Unaudited) 


even months ended February 28, 19 


Balance Expended 


March 31, 1972 during period 


Exploration and development 


Wages and camp supplies $ 4,904 $ 6,499 
Engineering and consulting 14,711 5,086 
Drilling and bulldozing ~ 16,202 
Assay and analysis 3,450 1,204 
Employee benefits 218 506 
Travel and automobile 3,286 23,122 
Sundry ras ES 31) | 
26,729 $2,824 
Administrative 

Office salaries 1,650 - 
Professional fees 7,127 9,083 
Office 2,694 2,605 

Telephone 922 - 

Rent 1,080 - 
Employee benefits 237 52 
Management fees - 10,000 
Travel 5,209 8,246 
Trustee fees 2,125 2,787 
Interest and bank charges 601 338 
Sundry 182 230 
21,827 33,361 
48,556 86,185 
Less: Interest and other income _ 6,365 4559 
$ 42,191 $ 81,626 
Cee ll 


ea 


$238,071 


268,000 
506,071 


237 ,446 


81,626 


3,000 
322,072 


183,999 


26,87 
$210,874 


Balance 


December 15, 1972 


$ 11,403 
19,797 


79 4553 


Note ] - 


At the Annual General Meeting of the shareholders held September 30, 1972 the 
following special Resolutions were passed. 


1. The name of the Company was changed from Plateau Metals & Industries Ltd. 
to Wharf Resources Ltd. 

2. The authorized share capitalwas consolidated from 3,500,000 shares of no 
par value with a maximum issue price of $1, of which 2,705,005 were issued, 
to 875,000 shares of which 676,251 :hares were issued. 

3. The authorized capital was increased from 875,000 shares to 3,500,000 
shares of no par value with a maximum issue price of $1 each. 


Note 2 - 
Number of Market 
Investments _ Shares Cogt Value 
Axel Mines Ltd. 400,000 $ 7,500 $ NIL 
Newport Ventures Limited 75,000 7,500 NIL 
$15,000 8 
EAE ES ears 
Note 3 - 
Number of 
Share capital Shares Amount 
Issued for cash 773,751 $526,503 
Issued for mining properties 227,500 455,000 
1,001,251 $981,503 
PEs ae Gna 


Under an Underwriting Agreement dated April 12, 1972, the Company sold to 
Donaldson Securities Ltd., prior to the consolidation referred to in Note l, 
400,000 shares for $130,000 net to the Company. An option for an additional 
200,000 shares of the Company was not exercised by Donaldson Securities Ltd. 


The Company, under a second Underwriting Agreement with Donaldson Securities 
Ltd. dated December 10, 1972, sold an additional 325,000 shares for $138,000 
net to the Company. 


Of the 227,500 shares issued for mining properties, 83,000 shares are held 
in escrow by Guaranty Trust Company of Canada and may not be released without 
the consent of the British Columbia Securities Commission and the Vancouver 
Stock Exchange. 


Conlin, Cinnamon, Speller & Co. 


Big ai tine HL CHARTERED ACCOUNTANTS 
PG diene eine 250-4299 CANADA’ WAY 

BURNABY 2, B.C. 
R. W. SPELLER, C.A, TELEPHONE: 434-9194 

March 7, 1973 


The Shareholders, 
Wharf Resources Ltd., 
Vancouver, B.C. 


We have prepared the balance sheet of Wharf Resources 
Ltd. as at February 28, 1973 and the statements of exploration 
and development costs and source and application of funds for 
the eleven months ended February 28, 1973 from the books and 
records of the company and from information supplied by the 
management. 


In accordance with the terms of our engagement, we 
did not perform an audit of the accounts and accordingly, we do 
not express an opinion on the attached financial statements. 


A 
a, ee 
Vea s Se. 


Chartered Accountants 


22 


WHARF RESOURCES LTD. 
(A company to be amalgamated under the Companies Act, British Columbia) 
PRO-FORMA BALANCE SHEET AS AT FEBRUARY 28, 1973 


See 


(Prepared without audit) 


ASSETS 
CURRENT ASSETS: 
Gas Gere nce stave alisnche ole Sveveneiecene Sak enccene cleo sinks, etoleieete ats SoveLatiote Leap LOY, Ore 
Term deposits eoeeoeeerteeeeeeeeseeeeee eeeeoee5x#e#ee¢se e@eeeeese#es e@eeee#ee 200,000 $ 210,874 
INVESTMENTS = at cost e@oeeoeeoeee eevee eoeoereceeeee eee ee ee ee © 8 © © eoeoeoee oe ee °140,000 
Ma CROPePROPERUIES 4 Vat cost 4.2 oun fet elle k cok wees eee eek. Geeta gt 029,069 
PeOreniy. SF UANT AND EQUIPMENT, = at Cost, .%..5.6ce8seece% 08 aiotonen snes) sles 20,000 
ENGORPURATION COSTS: oe 'c's's bee bues Pe ee einots ite oie aie attate a ieaigis te miei eist 2095 
TOMAU etal eicit' sos ater atengades' soe bie 5d ee Pa gest) O1.402,0236 
LIABILITIES AND SHAREHOLDERS' EQUITY 
CURRENT LIABILITIES: 
Memeo coseka: ROSOUTCES.DIML COC, 6 stsie s ia's toc store tlle «eb 0 9 see ose eee S$ 20,000 
SHARE CAPITAL: 
Authorized: 
7,500,000 common shares of no par value 
Issued: 
Sy me uk mT 1 CGir eters crate Wis «s\anevegtia » Aaos © 9: 9.8\:005 dieu coos $1,382,640 
bess stare SUDSCTIPtLons TeceTVabDLe ..nccscscccedes 2 1,382 , 638 
EAD Ese ae tater a: n\'eira,/o'l She ote Gane al data al" love sate 6) ats $1,402,638 


NOTE TO THE PRO-FORMA BALANCE SHEET 


1973 


FEBRUARY 28, 


(Prepared without audit) 


The pro-forma balance sheet gives effect to an amalgamation agreement 
dated March 5, 1973 between Wharf Resources Ltd. (Wharf) and French Explorations 
Limited. (French) as if the agreement had taken effect as of February 28, 1973. 
The amalgamation is subject to the approval of the appropriate regulatory bodies 
and the shareholders of each company. The new company, with the continuing name 
of Wharf Resources Ltd., will exchange 1 similar share for each outstanding share 
of Wharf and 410 shares for each outstanding share of French. The pro-forma 
balance sheet reflects the assets, liabilities and shareholders' equities of the 
two companies at their book values prior to amalgamation. The notes to the 
financial statements at February 28, 1973 of both companies should be read in 
conjunction with this pro-forma balance sheet. 


ao 


DELOITTE, HASKINS & SELLS 


Offices across Canada and associated firms throughout the world Chartered Accountants 


1100 - 675 WEST HASTINGS STREET, VANCOUVER 2, B.C., CANADA 


Wharf Resources Ltd. 
Vancouver, B. C. 


Dear Sirs: 

We have prepared the accompanying pro-forma balance sheet as at 
February 28, 1973 from the unaudited balance sheets of French Explorations 
Limited and Wharf Resources Ltd. and from information given to us. 

In accordance with the terms of our engagement, we have performed 
services as accountants only. We have not performed an audit and 


consequently do not express any opinion on this pro-forma balance sheet. 


Yours very truly, 


) date Mewheui % 


March 6, 1973 
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12. Names and addresses of persons who 
have received or will receive a 
freater than 5% interest in the shares 
or other consideration to be received 
by the vendor. If the vendor is a 
limited company, the names and ad- 
dresses of persons having a greater 
than 5% interest in the vendor company. 


13. Number of shares held in escrow or 
in pool and a brief statement of the 


terms of escrow or the pooling agree- 
ment, 


addresses of owners of 
more than a 5% interest in escrowed 
shares their shareholdings 

(If shares are registered in the names 


14. Names and 


and 


of nominees or in street names, give 
names of beneficial owners, if pos- 


sible.) 


15. Names, addresses and shareholdings 
of five largest registered shareholders 
and if shareholdings are pooled or 
escrowed, so stating. If shares are 
registeted in names of nominees or in 
street names, give names of benefi- 

if possible, and if 

names are not those of beneficial 
owners, so state. 


cial owners, 


16. Names, and addresses of persons 


whose shareholdings are large 
enough to materially affect control 


of the company. 


Chapparal Mines Ltd. (N.P.L.) is a public 
company listed on the Vancouver Stock Exchange. 
The Company is not aware of the names and 
addresses of persons having a greater than 

5% interest in Chapparal. 


335,850 common shares of Coseka, being part of those 

issued pursuant to the amalgamation of Coin Canyon Mines 

Ltd. and Niseka Mining Ltd., were, pursuant to earlier 
arrangements, placed in the possession of Farris and Company, 
Barristers and Solicitors, to be deposited with Yorkshire 
Trust Company, Vancouver, B. C. These shares will be 
released August 20, 1973; 


Pursuant to an agreement with Excalibur Exploration Ltd. 
(now Dynasearch Exploration Ltd.) dated January 14, 1972 
75,523 common shares of Coseka owned by Dynasearch 

are pooled with Guaranty Trust Company of Canada, Vancouver, 
British Columbia. These shares will be released in two 
instalments to be made on August 24, 1973 and February 24, 
1974 respectively. 


Not applicable 


The names, addresses and shareholdings of the five largest 

registered holders of common shares of Coseka are as follows: 
Name and Address Common Shares 
John S. Davidson 


4727 Drummond Drive 
Vancouver, B. C. 


488,615 free 


*Doherty McCuaig and Co. 
Simpson Tower 
Toronto, Ontario 


213,228 free 


Arthur Holdings Ltd. 
ROE wets 
Chase, B. C. 


241,730 free 


*Wolverton & Co. 
534 Burrard Street 
Vancouver, B. C. 


418,018 free 


Dynasearch Fxploration Ltd. 
c/o C. Michener 

2302 Simpson Tower 

HSOronto, en caLwo 


130,272 free 
85,713 pooled 


*Coseka does not know who the heneficial owners are of 
the shares registered in the names of Doherty, McCuaig and Co. 
and Wolverton & Company Ltd. 


The names, addresses and shareholdings of the five largest 
registered holders of 6% exchangeable shares of Coseka are 
as follows: 


Name and Address 6% Exchangeable Shares 


John S. Davidson 73,205 free 
*Doherty McCuaig and Co. 78,782 free 
Dynasearch Exploration Ltd. 118,013 free 
Arthur Holdings Ltd. 46,000 free 
Charles H. Wills 25,000 free 


26th Floor 

Toronto Dominion 
700 West Georgia 
Vancouver, B. C. 


Bank Bldg. 
Street 


Coseka does not know who the beneficial owners are of 
the shares registered in the name of Doherty, McCuaig and Co. 


Management of the Company is in a position to 
affect control of the Company subject to receipt 
of a sufficient number of proxies. 


———————————oooooaoaoaaaaoQqqoooooooooaoaoaoooooeoeuwoum=m>s>s$ 


2) 


17. If assets include investments in the | Coseka has the following investments: 


shares or other. securities of other Number of Cost or 
companies, give an itemized state- | Name of Company Shares Book Value Market Value 


ment thereof showing cost or book 


WARE: a0: pecacel Maney Sele Ultrabasic Minerals 127,500 $75,770 No market 
Ltd. (N.P.L.) 
Ionarc Smelters Ltd. 13,100 $21,746 $20,305 
Silgold Mines Inc. 25,000 $64,062.83 No market 
Safari Oil and Gas 16,000 $ 1,600 No market 
Limited 
Henrietta Mines Limited 15,000 $ 4,500 $2,400 
Sheppard Enterprises Ltd. 5,000 $ 5,000 No market 


Silgold Mines Inc. is a wholly owned subsidiary and Safari 
Oil and Gas Limited is a controlled subsidiary of Coseka. 
Two other inactive subsidiaries of Coseka are The Wells 
Townsite Company Limited and Gold Quartz Hospital Limited 
and are carried on the books of Coseka at a nominal value. 


18. Brief statement of any lawsuits pend- 
ing or in process against company or | None 
its properties. 


19. The dates of and parties to and the The following contracts to which Coseka is a party are 
general nature of every material con- although not out of the ordinary course of the business 
tract entered into by the company | of Coseka, of sufficient significance to be considered 


which is still in effect and is not, 
disclosed in the foregoing. material. 


1. Agreement between Coseka and Alberta Eastern 


Gas 


Limited executed August 22, 1972 but effective April, 


1971 pursuant to which Coseka acquired a 10% 
interest in approximately 158.75 sections in 


2. Agreement between Coseka and Suffolk Oil and 
dated May 26, 1971, pursuant to which Coseka 
a working interest in 37 sections in Alberta 
license in Alberta. 


working 
Alberta. 


Gas Ltd. 
acquired 
and a gas 


3. Agreement between Coseka and its controlled subsidiary, 
Safari Oil and Gas Limited, dated February 17, 1972, 
pursuant to which Safari assigned to Coseka a 20% 
participating interest in a well site spacing unit in 


Alberta. 


4. Agreement between Coseka and, inter alia, Imperial 
Oil Enterprises Ltd. dated January 1,1972 pursuant to 
which Coseka is participating in a joint venture 
managed by Imperial which is exploring and where warranted 


developing oil and gas properties in Western 


20. Statement of any other material facts ; 
mdi iE mons, os bees Ahsan None. No shares in the Company are in the 


whether any shares of the company course of primary distribution to the public. 
are inthe course of primary distri- 
bution to the public. 


Canada. 


March 30, 1973 
CERTIFICATE OF THE COMPANY PATE 


The foregoing, together with the financial information and other reports where required, constitutes full, true 
and plain disclosure of all material facts in respect of the matters referred to in Item ] above and in ees of 
the company’s affairs and there is no further material information applicable. (To be signed by two principa! 
signing officers who are directors and the corporate seal to be affixed.) 


COSEKA 


CERTIFICATE OF UNDERWRI OPTIONEE 

To the best of my knowledge, information and belief, the foregoing, together with the financial information 
and the reports where required, constitutes full, true and plain disclosure of all material facts in respect of the 
matters referred to in Item 1 above in respect of the company’s affairs. Conceming matters which are not within 
my knowledge, I have relied upon the accuracy and adequacy of the information supplied to me by the company. 


aw be signed by underwriter or optionee registered with the Ontario Securities Commission or a corresponding 
y+) 
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